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Report on review of the interim condensed consolidated financial statements
To the shareholders of KazTransQil JSC

- Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of KazTransQil JSC
and its subsidiaries ("the Group") as at 30 June 2013 which comprise the interim consolidated statement of

™~ financial position as at 30 June 2013 and the related interim consolidated statements of comprehensive
income, changes in equity and cash flows for the three and six-month periods then ended and explanatory
notes. Management is responsible for the preparation and presentation of these interim condensed

_ consolidated financial statements in accordance with International Financial Reporting Standard IAS 34
Interim Financial Reporting (IAS 34). Our responsibility is to express a conclusion on these interim condensed
consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review
of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently does

. not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.
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Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying

interim condensed consolidated financial statements are not prepared, in all material respects, in accordance

with 1AS 34.

M&M JLP

-
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Auditor i g Deputy General E)%‘Egétfﬁ auA

Auditor Qualification Certificate No. 0000137
dated 21 October 1994

5 August 2013
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State Audit License for audit activities on the
territory of the Republic of Kazakhstan: series
M®IO-2 No. 0000003 issued by the Ministry of
Finance of the Republic of Kazakhstan

on 15 July 2005



Kaz TransQil 35C Interim condensed consolidated financial statements

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As of
30 June 2013 31 December 2012

In thousands of Tenge Note {unaudited) {audited}
ASSETS
Non-current assets
Property, plant and equipment 5 355,888,641 362,869,105
Intangible assets 6 5,880,451 6,233,226
Investments in joint ventures 7 46,592,355 40,815,548
Advances to suppliers for property, plant and equipment a 1,080,142 524 274
Bank deposits 14 520,218 -
Other non-current assets 126,702 130,805

410,088,509 410,572,959
Current assefs
Inventories 9 4,233,074 2,589,941
Trade and other accounts receivable 10 4,465,144 2,527,881
Advances to suppliers 11 1,463,105 603,10g
Prepayment for corporate income tax 3,488 1,680,756
VAT recoverable and other prepaid taxes 12 2,472,994 2,082,013
Other current assets 13 2,428,140 4,405,862
Bank deposits 14 53,772,382 53,084,678
Cash and cash equivalents 15 58,952,713 18,954,044

127,791,050 85,848,282
Assets classified as held for sale 473,489 29,299

128,264,539 85,877,581

TOTAL ASSETS 538,353,048 496,450,540
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INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)

As of
30 June 2013 31 December 2012

in thousands of Tenge Note (unaudited) (audited)
EQUITY AND LIABILITIES
Equity
Share capital 16 61,937,567 61,937,567
Asset revaluation reserve 139,215,319 144 421,031
Other reserves 17,104 17,104
Foreign currency translation reserve 10,066,103 9,875,876
Retained earnings 192,852,199 176,062,485
Total equity 404,088,292 392,314,063
Non-current liabilities
Financial guarantee issued on behalf of joint venture - 199,654
Employee benefit liability 6,823,646 6,562,263
Deferred tax liabilities 38,041,814 39,406,770
Provisions on asset retirement obligation 21 16,204,606 15,531,037
Deferred income 17 4,249,896 4,412,922

65,319,962 66,112,646
Current liabilities
Employee benéefit liability 224,967 238,000
Income tax payable 6,393,934 919,213
Trade and other accounts payable 18 5,237,437 6,771,926
Advances received 19 15,022,562 15,970,695
Dividends payable 28,847,670 -
Other taxes payable 20 2,742,685 1,639,801
Provisions 21 355,015 353,697
Other current liabilities 22 10,120,524 12,130,499

68,944,794 38,023,831
Total liabilities 134,264,756 104,136,477
TOTAL EQUITY AND LIABILITIES 538,353,048 496,450,540
Book value of ordinary shares (in Tenge) 16 1,035 1,004

el m.'f"‘.kme?
The accounting policy and explanatory notes on p%e?i?ﬂ:r?ug{z?%gm
an integral part of these interim condensed cons ' sancial Statéy

General Director

Chief Accountant

e T

e Akhmedina A.S.
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KazTransOil JSC interim condensed consolidated financial statements

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For three months ended .June 30 For six months ended June 30
in thousands of Tenge Note 203 {unaudited} 2012 {unaudited) 2013 {unaudited) 2012 {unaudited)
Revenue 23 45,794,611 32,844,945 92,864,132 86,357,554
Cos! of sales 24 (23,656,083} (23,711,665} {47,738,933) {45,834,937)
Gross profit 22,138,528 9,233,280 45,125,199 20,522,617
General and administrative

expenses 25 (2,407,695) (2.412,316) (4,448,554) {4,427,535)
Cther operating income 26 1,328,368 385,338 1,752,582 B00,811
Other operating expenses (256,559) {249,893} {360,353) {272,811)
Reversal/{mpaimment) of

property, plant and

eguipment and intangible

assets {40,360} 94 {38,444} {895)
Operating profit 20,762,282 6,956,503 42,030,430 16,422,187
Net foreign exchange {lose}

{ income 30,235 200,854 {34,006} {15,474}
Finance income 27 959,646 493,499 1,715,882 1,080,365
Finance costs 28 (343,854} {49,048) {670,308) {98,094)
Share in income of joint

ventures 7 3,284,503 1,173,075 6,228,822 2,854,964
Profit before tax 24,692,812 8,774,883 49,270,822 20,243,948
Income tax expense 29 (4,578,775} {1,491,192) {8,834,050) (3,344,189}
Profit for the period less

income fax 20,114,037 7,283,691 40,436,772 16,898 758
Earnings per share, related

to the income of the

reporting period, of the

sharsholders of the

Company like parent

Company of the Group

{in Tenge) 16 52 21 105 44
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INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (continued)

For three months ended June 30 For six months ended June 30
In thousands of Tenge Note 2013 (unaudited) 2012 (unaudited) 2013 (unaudited) 2012 (unaudited)
Other comprehensive
income of the Group
Foreign currency translation 174,207 368,444 188,659 349,286
Revaluation of property,
plant and equipment 5 - - 1,357 -
Income tax effect - - (272) -
= - 1,085 =
Impairment of property, plant
and equipment 5 (9,776) (119) (7,731) (119)
Income tax effect 1,955 24 1,546 24
(7,821) (95) (6,185) (95)
Total other comprehensive
income for the period of
the Group net of tax 166,386 368,349 183,559 349,191
Share of the other
comprehensive income
of joint ventures
accounted for using the
equity method
Foreign currency translation 7 1,394 2,709 1,568 1,686

Share of the other
comprehensive income
of joint ventures
accounted for using the
equity method, net of tax 1,394 2,709 1,568 1,686

Total other comprehensive
income for the period, net
of tax 167,780 371,058 185,127 350,877

Total comprehensive
income for the period, net
of tax 20,281,817 7,654,749 40,621,899 17,250,636

The accounting policy and explanatory notes on pages 8 through 29 form
an integral part of these interim condensed consolidated financial statements.

General Director

» azTransOll | Kupyldin KM,

/

Chief Accountant

Akhmedina A.5.



KazrTransQil JSC interim condensed consolidated financial statements

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

For six months ended June 30

in thousands of Tenge Note 2013 (unaudited} 2012 (unaudited)
Cash flows from operating activities:
Profit before tax 49 270,822 20,243,948
Non-cash adjustment to reconcile profit before tax to net cash

flows:
Depreciation and amertization 24.25 14,459,614 13,805,708
Allowance on doubtful debts 25 26,401 52,591
Share in income of joint ventures {6,228,822) (2,854,964)
Finance costs 670,306 98,004
Finance income {1,715,882} {1.080,365)
Employee bensefits 24,25 230,000 148,001
Provision 21 45,467 179,969
{Income)/Loss on disposal of property, plant and equipment and

intangible assets, net amount 285,789 {13,857)
Income from disposal of asset held for sale, net amount 26 {84,650} -
Impairment of property, plant and equipment 38,444 895
Income from write-off of accounts payable {1.412) {3,070}
Amortization of deferred income 26 {156,182) {156,182}
Wirite-off of VAT recoverable 25 133,508 115,768
Amortization of financial guarantee issued on behalf of joint venture 26 {26,463) (68,278}
Derecognition of financial guarantee 26 (177,743) -
Unrealized foreign exchange loss 120,001 12,481
Reversal of provision for slow-moving and obsolete invenicry 25 {4,456) (1.861)
Operating cash flows before working capital changes: 56,384,742 30,478 878
Changes in inventories {1,619,783) {2,437 718}
Changes in {rade and other accounts receivable (1,963,694) 2,035,705
Changes in advances to suppliers {859,966} {386,527)
Changes in taxes recoverable and other current assets 1,344,726 180,573
Changes in trade and other accounts payable {1,408,613) (5,093,243}
Changes in advances received {948,133) (2,075,984)
Changes in taxes payable 1,102,884 {101,744}
Changes in other current and non-current liabilities and employee

bengfit liabilities {2,204,892) 81,624
Cash generated from operations: 50,327,271 22,681,564
Income taxes paid {3,024,894) {3,092,796)
Interest received 897,878 799,345
Net cash flow from operating activities 48,200,255 20,388,113
Cash flows from investing activities:
Withdrawal of term deposits 36,000,000 23,000,000
Placement of term deposits {36,520,218) {9,600,164)
Purchase of property, plant and equipment (8,244,031) {11,848,996)
Purchase of intangible assets {144,238) {101,128}
Proceeds from disposal of property, plant and equipment and

intangible assels 139,369 48,893
Proceeds from asset held for sale 113,948 -
Dividends received 453,584 -
Net cash flow {used in) / acquired from investing activities (8,201,586) 1,498,608
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INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS (continued)

For six months ended June 30
In thousands of Tenge Note 2013 (unaudited) 2012 (unaudited)

Net cash flow from financing activities:

Proceeds from loans = 94,000
Net cash flow from financing activities = 94,000
Net change in cash and cash equivalents 39,998,669 21,980,721
Cash and cash equivalents at the beginning of the year 15 18,954,044 21,852,387
Cash and cash equivalents at the end of the year 15 58,952,713 43,833,108

NON-CASH TRANSACTIONS

The following non-cash transactions have been excluded from the interim condensed consolidated statement of cash
flows:

Depreciation included in cost of construction in progress

The amount of depreciation for six months ended 30 June 2013 included in cost of construction in progress was
4,697 thousand Tenge (for the six months ended 30 June 2012: 6,775 thousand Tenge).

Offset of the taxes

During six months ended 30 June 2013, the Group has made an offset of CIT payable with prepayments of other taxes
to the amount of 145,660 thousand Tenge (for six months ended 30 June 2012: 94,789 thousand Tenge).

The accounting policy and explanatory notes on pages 8 through 29 form
an integral part of these interim condensed consolidated financial statements.

General Director

Chief Accountant




KazTransOQil JSC Interim condensed consolidated financial statements

INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Foreign
Asset currency
Share  revaluation translation Other Retained

In thousands of Tenge capital reserve reserve reserves earnings Total
As at 1 January 2013 (audited) 61,937,567 144,421,031 9,875,876 17,104 176,062,485 392,314,063
Profit for the period = = - - 40,436,772 40,436,772
Other comprehensive income - (5,100) 190,227 - - 185,127
Total comprehensive income for the

period - (5,100) 190,227 - 40,436,772 40,621,899
Depreciation transfer of revalued

property, plant and equipment —- (5,200,612) o - 5,200,612 -
Dividends payable (28,847, 670) (28,847,670)
As at 30 June 2013 (unaudited) 61,937,567 139,215,319 10,066,103 17,104 192,852,199 404,088,292
As at 1 January 2012 (audited) 34,617,204 138,056,828 9,334,129 17,104 189,472,821 371,498,086
Profit for the period = = - - 16,899,759 16,899,759
Other comprehensive income - (95) 350,972 - - 350,877
Total other comprehensive income

for the year - (95) 350,972 - 16,899,759 17,250,636
Depreciation transfer of revalued

property, plant and equipment - (5.799.893) - = 5,799,893 -
As at 30 June 2012 (unaudited) 34,617,204 132,256,840 9,685,101 17,104 212,172,473 388,748,722

The accounting policy and explanatory notes on pages 8 through 29 form
an integral part of these interim condensed consolidated ﬁngsg.{g_f state

General Director

KabytelimK.M.
sl
NE

s
te Koz TransOl | A
{e Ka .

33

Chief Accountant “
—— Akhmedina A.S.
"




KazTransOil JSC Interim condensed consolidated financial statements

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

L GENERAL

On 2 May 2001, the Government of the Republic of Kazakhstan issued a resolution to create a new closed joint stock
company National Company “Transportation ol Oil and Gas” (“TNG”) owned by the Government. Based on that
resolution, the Committee for Statc Property and Privatization of the Minisiry of Finance of the Republic of Kazakhstan
transferred the KazTransOil NOTC CISC shares te TNG, and, as a result, KazTransOil NOTC CJISC was re-registered
and renamed KazTransQil Clesed Joint Stock Company.

On 31 May 2004, in accordance with the requirements of Kazakhstani legislation, Closed Joint Stock Company
*KazTransOil” was re-registered as “KazTransOil” Jeint Stock Company (the “Company™).

As of 30 June 2013, Natienal Company KazMunayGas JSC (“KMG™ or the “Parent Company™) is a major sharcholder
of the Company (90%). KMG is owned by “Sovereign Wealth Fund Samruk-Kazyna™ ISC {“Samruk-Kazyna™), which
is controlled by the Government of the Republic of Kazakhstan.

In 2012 the Company performed a share split in proportion 1:10, as a result of which the number of authorized shares
has increased from 34,617,204 to 346,172,040, however, share capital has not changed (34,617,204 thousand Tenge).
Thereafter, the Company increased the number of authorized shares by 38,463,560 (10% from total amount of
384,635,600 sharcs), with a purpose to place them on the Kazakhstan Stock Exchange under the “People's IPO”
programme. Trades in the shares of ISC “KazTransQil” on the Kazakhstan Stock Exchange were opened on
25 December, 2012, As a result, 38,463,559 common sharcs at 725 Tenge per share were sold for
27,886,080 thousand Tenge.

Ownership
Place of Pringipal 30 June 31 Gecember
incorporation activities 2013 2012
"SZTK MunaiTas” Joint Venture Kazakhstan O
JSC ("MunaiTas") transportation 51% 51%
*Kazakhstan— Joint Venture Kazakhstan  Qil
China Pipeling” transportation
LLP {"KCP"} 50% 50%
“Batumi Capital Subsidiary Cyprus* Forwarding,
Partners Limited” transhipment
{"BCPL") and storage of
oil and off
products 50%* 50%*
“Batumi Industrial Subsidiary Cyprus* Forwarding,
Holdings Limited” franshipment
{"BIHL"} and starage of
oil and oil
products and
operating of
Batumi Sea Port
and Qil Terminal 100%* 100%*

As at 30 June 2013 and 31 December 2012 the Company had inierest ownership in the following companies:

* Main activitics of BCPL and BIHL are carried oot by their subsidiaries localed in Georgia. BIHL directly owns 50% of
BCPL. Accordingly, the Company directly and indirectly, Uwough ils subsidiary BHHL, owns 100% of BCPL.

The Company and its subsidiaries arc hereafter referred to as the “Group™.

The Company’s head office is located in Astana, Kazakhstan, at 19 Kabanbay Batyr Avenue. The Company has
4 branches, which are located in Alyrau (Western branch), Pavipdar (Eastern branch), Almaty {Research and
Development Centre}, and Astana (Computing Centre), and representative offices in the Russian Federation (Moscow,
Omsk and Samara) and Ukraine (Kiev).

The Group operates network of main oil pipelines of 5,503 km and water pipelines of 2,148 km within the Republic of

Kazakhstan. Also the Group is engaged in storage, loading, transshipment or transfer of crude oil to other related

pipeline systems. Group’s joinl ventures MunaiTas and KCP own Kenkivak-Atyrau, Kenkiyak-Kumkol, and Atasu-

Alashankou pipelines used for transportation of Kazakhstani crude oil to China, Group's subsidiary BIHL owns Batumi
8
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

1L GENERAL (continued)

Oil Terminal and has controlling interest of Batumi Sea Porl, main activity of which is storage and transshipmenlt of oil
cargoes,

The company is a natural monopolist and, accordingly, is subject to regulation of the Agency of the Republic of
Kazakhstan for Regulation of Natural Monopolies ("NMRA"). NMRA is responsible for approving the methodology for
calculating the tarifl and tariff rates, which serves as a base for receiving major part of Group’s revenue. In general,
rates are based on the cost of capital return on operating assets.

In accordance with the legislation of the Republic of Kazakhstan on regulation of natural monopolies, rates cannot be
lower than the cost of the expenditure required to provide services, and to censider the possibility of making a profit,
providing the effective fimctioning of a natural monopoly.

On t December 2012 NMRA increased tariffs for oil transportation on demestic and export markets: the tariff for the
domestic market for the transportation of one ton of oil per 1,000 km has been increased from 1,303 Tenge to
1,954.5 Tenge; tariff of cil transportation on export has been increased from 3,331 Tenge to 4,732.6 Tenge for 1 ton of
oil per 1,000 km.

These interim condensed consolidated financial statements for six months ended 30 June 2013 were approved for issue
by the General Director and the Chief Accountant of the Company on 5 August, 2013,

2, BASIS OF PREPARATION OF FINANCIAL STATEMENTS AND CHANGES IN ACCOUNTING
POLICIES

Basis of preparafion of financial statements

These interim condensed consolidated financial statements for six months ended 30 June 2013 have been prepared in
accordance wilh Inlernational Financial Reporting IAS 34 fnterim Financial Reporting (“IFRS 347).

These interim condenscd consolidated financiai statements have been prepared on a histarical cost basis, exceptl for:
property plant and cquipment which are stated at revalued amounts and [inancial assets that have been measured at [air
value.

interim condensed consolidated financial statements de not include all information and disclosures required for annual
financial statements and should be read in conjunction with the Group’s annual {inancial statements for the year ended
31 December 2012,

The interim condensed consolidated financial statements are presented in Tenge and all values are rounded to the
nearest thousand, except when otherwise indicated.

Foreign currency translation

Weighted average currency exchange rates established by the Kazakhstan Stock Exchange (“KASE™ are used as
official currency exchange rates in the Republic of Kazakhstan, As at 3¢ June 2013 and 31 December 2012, the
currency exchange rate of KASE was 151.65 and 150.74 Tenge to USD I, respectively.

New standards, interprefations and amendments thercof, adopted by the Group

The accounting policies adopted in the preparation of the mterim condensed consolidated financial statements are
consistent with thosc followed in the preparation of the Group's annual financial statements for the year ended
31 December 2012, except for the adoption of new standards and interpretations as of 1 January 2013.

The Group applies, for the first time, certain standards and amendments. These include IFRS 10 Consolidated Financial
Statements, IFRS 11 Joint Arrangements. 1AS 19 (Revised 2011} Employee Benefits, IFRS 13 Fair Value Measurement
and Amendments to IAS b Presentation of Financial Statements. As required by 1AS 34, the nawure and the effect of
these changes are disclosed below. In addition, the application of IFRS 12 Disclosure of fnterest in Other Entitics
would result in additional disclosures in the annual consolidated financial statements. These standards and amendments
did not impaet the interim condensed consolidated financial statements of the Group.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

2. BASIS OF PREPARATION OF FINANCIAL STATEMENTS AND CHANGES IN ACCOUNTING
POLICIES (continued)

New standards, inferpretations and amendments thereof, adopted by the Group (continued)

The nature and the impact of each new standard/amendment are described below:

IAS I Presentation of Items of Other Comprehensive Income — Amendments to 145 1

The amendments to FAS 1 introduce a grouping of items presented in other comprehensive income (QCI). Items that
could be reclassified {or recycled} to profit or loss at a future point in lime {e.g.,, nel gain on hedge of net investment,
exchange ditferences on transiation of foreign operations, net movement on cash flow hedges and net loss or gain an
available-for-sale financial assets) now have to be presented separately from items that will never be reclassified
(c.g.,, actuarial gains and losses on defined benefit plans and revaluation of land and buildings). The amendment
affected presentation only and had no impact on the Group’s financial position er performance.

148 I Clarification of the Requirement for Comparative Information {Amendment)

The amendment to [AS 1 clarifies the difference between voluntary additional comparative informaiion and the
minimum required comparative information. An entity must include comparative information In the rclated notes to the
financial statements when it voluntarily provides comparative information beyond the minimum required comparative
period. The additional voluntarily comparative information does not need to be presented in a complete set of financial
statemenis.

An opening statement of financial position (known as the ‘third balance sheet’) must be presented when an entity
applies an accounting policy retrospectively, makes retrospective restatements, or reclassifies items in its financial
statements, provided any of those changes has a material effect on the statement of financial position at the beginning of
the preceding period. The amendment clarifies that a third balance sheet does not have to be accompanied by
comparative information in the related notes. Under IAS 34, the minimum items reguired for interim condensed
linanciat statemients do not include a third balance sheet.

TAS 32 Tax Effects of Distributions to Holders of Equity Instruments (Amendment)}

The amendment to IAS 32 Financial instruments: Preseniation clarifies that income laxes arising from distributions to
equity holders are accounted for in accordance with IAS 12 fmcome Taxes. The amendment removes existing income
tax requirements from ITAS 32 and requires entities to apply the requirements in IAS 12 to any income tax arising from
distributions to equity holders. The amendment did nol have an Impact on the interim condensed consolidated financial
statements for the Group, as there is no tax consequences atlached to cash or non-cash distribution.

I4S 34 Interim Financial Reporting and Segment Information for Totl Assets and Liabilities (Amendment)

The amendment clarifies the requirements in [AS 34 relating to segment information for total assets and liabilitics for
each reportable segment to enhance consistency with the requirements in IFRS 8 Operaring Segments. Total asscts and
liabililies for a reporlable segment need to be disclosed only when the amounts are regularly provided to the chief
operating decision maker and there has been a material change in the total amount disclosed in the entity’s previous
annual censolidated financial statements for that reportable segment.

IAS 19 Emplovee Benefits (Revised 2011) (1AS 19R)

IAS 19 includes a number of amendments to the accounting for defined benefit plans, including actuarial gains and
losses that are now recognised in other comprehensive income (OCI) and permanently excluded from profit and loss;
expected returns on plan assets that are no longer recognised in profit or less, instead, there is a requirement to
recognise interest on the net defined benefit liability {asset) in profit or loss, calculated using the discount rate used to
measure the defined benefit obligation, and; unvested past service costs are now recognised in profit or loss at the
earlier of when the amendment occurs or when (he related restructuring or termination costs are recognised. Other
amendments include new disclosures, such as, quantitative sensitivity disclosures. The amendment did not affect the
interim condensed consolidated financial statements,
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
{continued)

2. BASIS OF PREPARATION OF FINANCIAL STATEMENTS AND CHANGES IN ACCOUNTING
POLICIES {continued}

New standards, interpretations and amendments thereof, adopted by the Group {continuned)

IFRS 7 Financial Instruments: Disclosures Offsetting Financial Assets and Financiaf Liabilities Amendments to
IFRS 7

The amendment requires an entity to disclose information about rights to set-ofl financial instruments and related
arrangements (e.g.,, collateral agreements). The disclosures would provide users with information that is useful in

evaluating the effect of netting arrangements on an entity’s financial position, The new disclosures are required for all
recognised financial instruments that are set off in accordance with 1AS 32, The disclosures also apply to recognised
financial instruments that are subject to an enforceable master netting arrangement or similar agreement, irrespeciive of
whether the financial instruments are set oft in accordance with IAS 32. As the Group is not sciting off financial
instruments in accordance with TAS 32 and does not have relevant offsetting arrangements, the amendment does not
have an impact on the Group.

IFRS 10 Consolidated Financial Statements and IAS 27 Separate Financial Statements

IFRS 1G establishes a single control model that applies to all entities including special purpose entities, IFRS 10
replaces the parts of previously existing IAS 27 Consolidated and Separate Financial Statements hat dealt with
consolidated financial statements and SIC-12 Consofidation — Special Purpose Entities, IFRS 10 changes the definition
of control such that an investor conirols an invesice when it is exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to aflect those returns through its power over the investee. To meet the
definition of control in IFRS 10, all three criteria must be met, including:

(a)  an investor has power over an investee;
(by  the investor has exposure, or rights, 10 variable returns from its involvement with the investee; and
(c)  theinvestor has the ability 10 use ils power over the inveslee to affect the amount of the Investor's retuns.

IERS 10 had no impact on the interim condensed consolidated financial statements ol the Group.

IFRS 11 Joint Arrangements and IAS 28 Investment in Assaciates and Joint Ventures

IFRS 11 replaces IAS 31 Jnrerests in Joimt Vemtures and SIC-13 Joinily-controlled Entities — Non-monegtary
Contributions by Venturers. IFRS 11 removes the option to account for jointly controfled entitics (JCEs) using
proportionate consolidation. Instead, JCEs that meet the definition of a joint venture under TFRS 11 must be accounted
for using the equity methed. IFRS 11 is effective for annual periods beginning on or after | January 2013, Application
of this standard did not impact the financial position of the Group, as this method is been applied to joint ventures since
| January 2009.

IFRS 12 Disclosure of Interests in Other Entities

[FRS 12 sets out the requirements for disclosures relating to an entity’s interests in subsidiaries, joint arrangements,
associates and structured entities. None of these disclosure requirements are applicable for interim condensed
consclidated financial statements, unless significant events and transactions in the interim period requires that they are
provided. Accordingly, the Group has not made such disclosures.

TFRS 13 Fuair Vaine Measurement

IFRS 13 establishes a single source of guidance under TFRS for all fair value measurements. IFRS 13 does not change
when an entity is required to use fair value, but rather provides guidance on how to measure fair value under IFRS when
fair value is required or permitted. The application of IFRS 13 has not materially impacted the fair value measurements
carried out by the Group.

IFRS 13 also requires specific disclosures on fair values, some of which replace existing disclosure requirements in
other standards, including IFRS 7 financial fnstruments: Disclosures, Some of these disclosures are specifically
required for financial instruments by [AS 34,16A()), thereby affecting the interim condensed consolidated financial
statements period, The Group disclosed required information in Note 32.

tl



KazTransOil JSC Interim condensed consolidated financial statements

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
{continued)

2. BASIS OF PREPARATION OF FINANCIAL STATEMENTS AND CHANGES IN ACCOUNTING
POLECIES (continued)

in addition, to the above-mentioned amendments and new standards, IFRS 1 Firsi-time Adopiion of International
Financial Reporting Standards was amended with effect for reporting perfods starting on or after 1 January 2013, The
Group is not a first-time adopter of IFRS therefore, this amendment is not relevant to the Group.

The Group has not early adopted any other standard, interpretation or amendment that has been issued but is not yet
eflective.
3. SEASONALITY OF OPERATIONS

The Group’s operating costs arc subject to scasonal fluctuations, with higher expenses for materials and repair,
maintenance and other services usually expected in the latter part of the year than in the first two quarters. These
fluctuations are mainly due to the pipeline repairs that are performed mainly during the second part of the year.

4. SEGMENT INFORMATION

For management purposes, the Group is organised into business units based on its services and has three reportable
segments, as follows:

. Oil transportation and related services;
v Oil transshipment;
. Other segments.

Segments that are identified, but do not separately exceed guantitative limits {amount of separate segment revenue
composes less than 10% of combined revenue) are combined in “Other segments™. Such services include transshipment
of dry cargo {sugar-airbrick, ammonium nitrate, cement, grain, sunflower and oil cake) in Batumi sea port with
operation of dry-cargo, ferry and container terminal, and also passenger terminal services, Oil transportation and related
services provided by the Company, which do not exceed gquantitative limits and are infimately connected with the
Group's main operating activities, or with main asset of the Group — pipelines, such as: water transportation, oil storage,
expedition services, services on support and maintenance of pipelines, are included into service related to oil
transportation. Separate management report is not provided to the Management of the Group on some types of these
services and accordingly they cannot be identified as separate segments,

Services on transshipment of oil and oil-products through Batumi sea port with operation of Batumi oil terminal arc
included in “Oil transshipment” segment. Revenuc from oil terminat {s generated through storage, transshipment of oil
and ofl-products and expedition. Expedition services represent transshipment of oil and oil-products services through
railway from Azerbaijanian-Georgian border to terminal in Batumi. This type of activity is directly related to oil
transshipment, and therefore is not shown as a separate segment.

12
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KazTransQil JSC Interim condensed conselidated financial statements

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

6. INTANGIBLE ASSETS

Right for
In thousands of Tenge Licenses Software land use Other Total
Net hook value at 31 December 2012 {audited) 254,920 1,060,376 4,639,163 278,787 6,233,226
Additions 5,013 79,515 38,533 - 124,081
Disposals - (101,837) - {628,759) (730,586)
Accumulated amortization on disposals — 101,836 - 407,252 509,088
Amortization charge (39.828) (162,707} (54,471) (27,752) (284,758)
Transfer from Property, plant and equipment - 682 - - 682
Transfers and reclassifications 1,820 {1,820) - - -
Foreign currency transiation 563 9 27,931 245 28,748
Net book value at 30 June 2043 {unaudited} 222,488 976,054 4,652,156 29,753 5,880,459
As at 3¢ June 2013 (unaudited)
At cost 454,836 3873104 6,028 672 76,219 10,532,838
Accumitlated impairment - - {549,969) - {549,969)
Accumuiated amortization {232,348) {2.957.050) {828,554) {46,466) {4.102.413)
Net book value 222 488 976,054 4,652 156 29,753 5,880 451
As at 31 December 2612 (audited)
At cost 447,373 3,998,520 5,953,008 704,353 11,101,255
Accumulated Impairment - — {549,859) - {549,869)
Agcurmulaied amortization {182,453} {2 936,144} {763.877) {425,586) (4,318,080
Net book value 254 920 1,060,376 4,639,163 278,767 6,233,226

7. INVESTMENTS IN JOINT VENTURES
30 June 2043 31 December 2012

in thousands of Tenge {unaudited) {audited)
KCP 35,572,543 30,188,246
MunaiTas 11,019,812 10,627,303

465,592,355 40,815,549

During six months ended 30 June 2013, the Group has recognized its share in income of MunaiTas in the amount of
846,093 thousand Tenge (during six months ended 30 June 2012: 484,980 thousand Tenge. During the six months
ended 30 June 2013, the Group has received dividends from MunaiTas in the amount of 453,584 thousand Tenge (for
the six months ended 30 June 2012: nil).

During six months ended 30 June 2013, the Group has recognized its share in income of KCP in the amount of
5,382,729 thousand Tenge (during six months ended 30 June 2012: 2,369,984 thousand Tenge), and share in other
comprehensive income of 1,568 thousand Tenge (for six months ended 30 June 2012: 1,686 thousand Tenge.

The tables below present generalized financial information relating to joint ventures (the Group’s proportional share):

30 June 2013 31 December 2012
in thousands of Tenge {unaudited) {audited)

Share in total assets and liabilities of joint ventures

Current assets 28,116,641 23,918,509
Non-current assets 137,000,258 136,048,737
Current liabilities (18,118,918) {15,339,074)
Non-current liabilities (100,405,626} (103,813,623)
Share in net assets 48,502 355 40,815,549
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KazTransOil JSC

Interim condensed consolidated financial statements

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL SFTATEMENTS

{continned)

7. INVESTMENTS IN JOINT YENTURES (continued)

For three months ended 30 June

For six months ended 30 June

2013 2013 2012

In thousands of Tenge (unaudited} 2012 {(unaudited) tunaudited) {unaudited)
Total revenue and net income of

joint ventures for the period
Revenue 9,457,053 7,274,498 18,182,330 14,189,878
Ngt income 3,284,503 1,173,075 6,228,822 2,854,864
Other comprehensive incomef

(loss} 1,394 2,709 1,568 1,686

8. ADVANCES TO SUPPLIERS FOR PROPERTY, PLANT AND EQUIPMENT

30 June 2013 31 December 2012

In thousands of Tenge {unaudited) {audited}
Advances to third parties for property, plant and equipment 1,178,472 623,604
Less: allowance for doubtful debis {89,330) {99,330)
1,080,142 524.274

Movement it allowance for doubtful debts related te the advances given to suppliers for property, plant and equipment

was as follows:

For three months ended 30 June

For six months ended 30 June

In thousands of Tenge 2013 2012 2013 2012
At the beginning of period 98,330 99,330 89,330 -
Reinstatement of advances with
related provision - - - 89,330
As at 30 June {unaudited) 99,330 9% 330 98,330 99,330
9. INVENTORIES
38 June 2013 31 December 2012
in thousands of Tenge {unaudited) {audited)
Spare partts 1,611,151 962,851
Fuel 891,806 770,441
Construction materials 434,292 154 549
Chemical reagents 426,894 88,053
Goods 40,997 76,248
Other 877,790 612,112
Less: provision for slow-moving and obsolete inventory {49,856) {65,413}
4,233,074 2,588,941
10. TRADE AND OTHER ACCOUNTS RECEIVABLE
30 June 2013 31 December 2012
In thousands of Tenge {unaudited} {audited)
Trade accounts receivable from related parties {Nofe 30) 3,245,741 1,031,480
Trade accounts receivable from third parties 1,177,824 1,049,790
GOther accounts receivable from third parties 638,931 825,882
Other accounts receivable from related parties (Nole 30) 7,286 198,818
Less: affowance for doubtful debts {604,638) (578,189
4,465,144 2,527,881
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

{continued)

1. TRADE ANDOTHER ACCOUNTS RECEIVABLE {eontinued)

Movement in allowance for doubifisl accounts in regards trade and other receivables was as follows:

Far three months ended 30 June

For six months ended 30 June

In thousands of Tenge 2013 2012 2013 2012
At the beginning of period 583,943 561,057 578,189 108,688
Charge for the period 20,679 7,747 26,431 50,310
Write-off of receivable - {17,207} - {17,989)
Recovery of accounts receivable

with related allowance — 23 - 408,711
Currency translation 16 265 18 165
As at 30 June {unaudited) 604,638 551,885 604,638 551,885

Trade and other accounts receivable are denominated as follows:

30 June 2613 31 December 2012

In thousands of Tenge (unaudited) {audited)
Tenge 4,116,804 2,052,571
US Dollars 291,320 429,910
Russian rubles - 780
Other currency 57,020 44,620

4,465,144 2,527 881

1l.  ADYVANCES TO SUPPLIERS

30 June 2013 31 December 2012

In thousands of Tenge {unaudited} {audited)
Advances to third parties 1,014,618 184,307
Advances to related parties {Nofe 30} 449,939 420,284
Less: allowance for doubtful debits {1,452} (1,482)

1,463,105 803,109

Movement in allowance for doubtful debts in regards advances given to suppliers was as follows:

For three months ended 30 June

For six months ended 30 June

In thousands of Tenge 2013 2012 2013 2012
At the beginning of period 1,512 3,331 1,482 3,443
Charge! {Reversal} of provision for

the period (60} 3,190 {30) 2,281
Wihite-off of advances - {3,407) - (2.560)
As at 30 June {unaudited) 1,452 3,164 1,452 3,164

12. VAT RECOVERABLE AND OTHER PREPAID TAXES

30 June 2013 31 December 2012

in thousands of Tenge {unaudited) {audited)
VAT recoverable 2,380,655 1,974,968
Cther taxes prepaid 82,339 117,045

2,472,994 2,082,013




KazTransQil JSC Interim condensed consolidated financial statements

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
{continued)

13, OTHER CURRENT ASSETS
30 June 2013 31 December 2012

In thousands of Tenge {unaudited) {audited)
Due for cil fransportation ¢coordination services 2,000,225 4,284,419
Prepaid insurance 260,779 34,635
Due from employees 75,538 41,315
Deferred expenses to third parties 11,650 7,409
Prepaid expense to related party (Mofe 30) 521 -
Other 82,043 40,700
Less: allowance for doubtiu! debts {2,616} {2.616)

2,428,140 4,405 862

14. BANK DEPOSITS
30 June 2013 31 Decembar 2012

In thousands of Tenge {unaudited) {audited)
Short-term bank deposits £3,000,000 53,000,000
Accrued interest on deposits 772,392 84,678
Long-term bank deposits 520,218 -

54,292,610 53,084,676

As at 30 June 2013 bank deposits comprised of the following:

Short-term deposits denominated in Tenge placed with Kazakhsiani banks with maturity from 9 to 12 months
(31 December 2012: 3 to 12 months), which earn interest of from 3,7% to 6,1% per annum (31 December 2012: from
3% to 7% per annum), maturing in June 2014 (31 December 2012: December 2013).

Long-term deposits, restricted in use, with interest rate 2% per annum and maturity year 2028, ensurc the mortgage loan
of "Halyk Bank of Kazakhstan"JSC given to the employees of the Company.

15, CASH AND CASH EQUIVALENTS
30 June 2043 31 December 2012

In thousands of Tenge {unaudited} {audited)
Time deposits with banks — Tenge 36,000,000 10,000,000
Current accounts with banks — Tenge 22,183,664 8,114,269
Current accounts with banks — US Dollars 659,070 332,576
Current accounts with banks — Lari 54,291 475,434
Current accounts with banks — Euro 41,097 11,908
Current accounts with banks — Russian Ruble 698 4,759
Current accounts with banks — Gther currencies 152 152
Other current accounts with banks 11,482 12,365
Cash on hand 2,259 2,581

58,952,713 18,954,044

As at 30 June 2013 most current accounts and time deposits up to 3 months placed with Kazakhstani banks carried
interest ranging from 1,7% to 4,3% per annum (31 December 2012: from 1,65% to 4% per annum).

16. EQUITY

Share capital

As at June 30, 2013 and December 31, 2012 the Company’s share capital was comprised of 384,635,600 common
shares authorized, from which 384.653.599 were issued and fully paid, in the amount of 62,503,284 thousand Tenge.

As at June 30, 2013 and December 31, 2012 the Company’s share capilal amounting to 61,937,567 thousand Tenge is
net of consulting costs related to the issuance of shares in the amount of 565,717 thousand Tenge.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
{continued)

16. EQUITY {continned)

Dividends

On annual general meeting of the Company’s shareholders held on 28 May 2013, it was decided to pay out dividends on
common shares in the amount of 28,847,670 thousand Tenge (75 Tenge per share), of which 23,962,903 thousand
Tenge related to the parent Company JSC “National Company KazMunaiGas™ (Nofe 30).

Earnings per share

Basic earnings per share amounts are calculated by dividing net profit for the year alributable to ordinary equity
holders of the parent by the weighted average number of ordinary shares cutstanding during the year. Increase in the
number of share as a result of share split is applied retrospectively from the beginning of the reporting peried and for
previous periods.

As the parent Company of the Group does not issue convertible financial instruments, basic earnings per share of the
Group is equal to diluted earpings per share,

The following reflects the income and share data used in the basic earnings per share computations:

For six months ended 30 June
2013 (unaudited} 2012 {unaudited)

For three months ended 30 June
2013 (unaudited) 2012 {unaudited)

in thousands Tenge

Nef profit attributable to ordinary
equity holders of the parent for
basic earnings

Woeighted average number of
ordinary shares for basic earnings
per share

Basic earnings per share, in
refation to profit for the period
attributable to ordinary equity
holders of the company, as a
parent company of the Group (in
Tenge} 52 21

20,114,037 7,283,691 40,436,772 16,889,755

384,635,598 346,172,040 384,635,599 346,172,040

105 49

Book value of ordinary shares

Book value of the ordinary shares In accordance with requirements of KASE of the Parent company of the Group is as
follows (share split was taken into account [or the purpose of comparability):
30 June 2013 31 December 2012

In thousands Tenge {unaudited) {audited)
Total Assets 538,353,048 496,450,540
Less: Intangible assets (5,880,451} (6,233,226)
Less: Total Liabilities {134,264,756) {104,136,477)
Net assets for calculation of book value of ardinary shares 398,207,841 386,080,837
Number of ordinary shares 384,635,599 384,635,598
Book value per ordinary share {in Tenge) 1,035 1,804
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{continued)

17. DEFERRED INCOME

30 June 2013

31 December 2012

In thousands of Tenge {unaudited) {audited)
Deferred income from third parties 3,833,409 3,840,252
Deferred income from related parties (Note 30) 416,487 572,670
4,249,896 4,412,922
18, TRADE AND OTHER ACCOUNTS PAYABLE
30 June 2013 31 December 2012
In thousands of Tenge {unaudited} {audited)
Accounts payable to third parties for goods and services 4,663,370 5,905,433
Accounts payable to refated parties for goods and services {Nofe 30) 390,190 596,783
Other payables to third parties 183,877 269,141
Other payables to related parlies {Nole 30) - 569
5,237,437 6,771,926
Trade and other accounts payables are denominated as foliows:
30 June 2013 31 December 2012
In thousands of Tenge {unaudited) {audited}
Tenge 4,238,468 6,274,570
US Dollars 905,811 223,020
Russian roubles 10,187 58,192
Euro 1,971 12,289
Other currency 81,000 203,855
5,237,437 6,771,926

19. ADVANCES RECEIVED

30 June 2013

31 December 2012

In thousands of Tenge {unaudited} {audited)
Advances received from related parties (Nofe 30) 9,872,673 10,426,287
Advances received from third parties 5,149,889 5,644,408
15,022,562 15,970,695

20. OTHER TAXES PAYABLE
30 June 2013 31 December 2012
in thousands of Tenge {unaudited) {audited)
VAT payable 1,213,969 297,528
Personal income tax 504,122 432,489
Social tax 256,843 309,878
Property tax 111,463 79,651
Other taxes 656,288 520,255
2,742,685 1,639,801
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21. PROVISIONS

Movements in provisions were represented as follovws:

KazTransQil KazTransOil
{environmental (provisions on BIHL (tax

In thousands of Tenge provision) apartments) provisions) Others Total
As at 31 December 2012 187,477 - 174,406 11,814 353,697
Charged for six months

ended June 30, 2013 - 45,467 - - 45,487
Use of provision {8,608} {24,780} - {11,814) {45,202)
Foreign currency translation - - 1,053 - 1,053
As at June 30, 2013 158,869 20,687 175,459 - 355,015

On February 27, 20113 the Board of Directors adopted Rules on granting apartments to employees of “KazFransOil”
JSC. Thus, as of 30 June 2013 the Group has accrued a provision for the obligation to provide apartments free of charge
to employees, who have reached retirement age, and also to those who will achieve this age during 2013-2020, in the
amount of 43,467 thousand Tenge, which is equal 1o the carrying value of apartments to be provided.

Asset retirement obligation

According 1o the Law of the Republic of Kazakhstan " About the main pipeline”, which came into force on July 4 2012
the Group has a legal obligalion to decommission the main pipeline (oil pipeline) after the operation and subsequent
activities to restore the environment, including land rehabilitation.

Also long-term liabilities include provision on liquidation of waste disposal landfill, Provision was created in
accordance with the requirements of the Environmental Code of the Republic of Kazakhstan, under which the owner of
the waste disposal landfill creales a liquidation fund for land rehabilitation and monitoring of the envirenmental impact
after closure of the landfitl. The same paragraph prohibits the operation of the landfill without a liguidation find, The
amount of provision for the liquidation of the landfill is based on the discounted amount of related fiture expenses that
will be incurred at the date ol actual liquidaticn of the landfill. The interest rate on government securitics {treasury bills)
was applied as a discount rate.

Provision on asset retirement

in thousands of Tenge cbligation

As at 31 December 2012 15,534,037
Charged for six months ended June 30, 2013 189,263
Unwinding of discount on asset retirement obligation (Note 28} 454,306
As at June 30, 2013 16,204,606

22. OTHER CURRENT LIABILITIES
30 June 2013 31 December 2012
In thousands of Tenge {unaudited) (audited)

Accounts Payable for oil fransportation coordination services to related parties

{Note 30) 3,202,631 4,839,624
Salaries and wages 2,941,308 2,941,700
Account s Payable for ail fransportation coordination services to third parties 2,741,506 3,190,974
Current portion of deferred income from third parties 415,521 444 532
Current portion of deferred income from refated parties {Note 30 312,365 312,365
Payable to pension funds 271,528 338,858
Other pavables 235,665 62,408

10,120,624 12,130,499
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(continued)

23. REVENUE

For three months ended 30 June For six months ended 30 June
— In thousands of Tenge 2013 {unaudited) 2012 (unaudited) 2013 {unaudited} 2012 {unaudited)
Crude oif transportation 37,322,135 25,185,687 75,529,698 50,571,345
Oil reloading and railway shipment 4,076,101 3,248,465 8,595,600 5,963,816
_ Water transportation 1,671,724 1,622,464 3,154,202 3,185,766
Pipeline operation services 1,605,634 1,478,207 3,202,250 2,952,097
Transshiprnent of dry cargo 591,773 765,036 1,543,454 1,405,880
Qil transportation coordination
- services 173,908 179,836 354,582 365,358
Cil storage services 53,819 25,683 85,053 60,185
Other 199,517 439 567 399,293 843,096
45,794,611 32,644,945 92,864,132 66,357,554

Far the six months ended June 30, 2013 the revenue from the major customer amounted to 19,963,006 thousand Tenge.
{For the six months ended June 30, 2012 revenue from two major customers: 13,676,606 thousand Tenge, 8,215,120
thousand Tenge, respectively).

24. COST OF SALES

For three months ended 30 June For six months ended 30 June

In thousands of Tenge 2013 {unaudited) 2012 (unaudited) 2013 {unaudited) 2012 {unaudited)

Depreciation and amortization 7,079,685 6,867,192 14,104,547 13,498,480

Personne! cost 6,742,533 8,916,585 14,016,245 13,231,888

Railway services 2,252,535 1,962,504 4,900,260 3,882,160

- Electric energy 1,459,917 1,298,718 2,994 777 2,548,278
Taxes other than corporate income

tax 1,188,641 1,083,716 2,386,587 2,122,075

Materials and fuel 1,220,750 1,244,420 2,024,792 2,161,053

— Repair and maintenance cosis 1,011,288 914,415 1,646,773 1,527,120

Security services 875,515 884,290 1,699,348 1,757, 833

(Gas expenses 481,596 504,167 1,240,800 1,292,782

Air services 360,590 565,174 679,250 943,013

o Business trip expenses 217,866 213,455 354,341 306,825

Insurance 142,350 135,833 196,307 236,955

Post-employment benefits 108,053 69,474 215,935 139,120

Communication services k8,772 55,461 118,372 109,648

- Environmental protection 43,329 60,821 76,263 387,680

Rent expense 34,438 184,913 216,955 366,759

Diagnostics of pipelines 21,040 6,966 21,136 7,012

Other 357,185 743,561 846,145 1,317,176

- 23,656,083 23,711,665 47,738,933 45,834,937
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25. GENERAL AND ADMINISTRATIVE EXPENSES

For three months ended 30 June For six months ended 30 June

It thousands of Tenge 2013 (unaudited} 2012 {unaudited) 2013 {unaudited) 2012 {unaudited)
Personnet costs 1,334,519 1,166,284 2,534,380 2,329,578
Depreciation and amortization 172,305 155,081 355,067 307,248
Charity expenses 113,502 20,798 124,216 37,798
{Office maintenance 72,587 17,824 151,234 17,824
Business trip expenses 69,755 56,060 110,224 89,265
Social sphere expenses 62,891 63,830 121,959 123,513
Consulting 58,282 384,233 114,619 468,416
Taxes cther than corporate income

tax 57,265 147,041 109,887 204,069
Insurance and security 54,585 61,578 106,798 120,282
Repair and technical maintenance 49,142 61,981 84,349 109,083
Expenses on VAT 42,735 59.767 133,508 115,768
Rent expense 39,501 36,650 75,043 74,256
Communication services 25,145 20,627 50,806 49 468
Bank costs 24,265 23,869 48,675 46,783
Training 24,109 32,421 28,062 38,041
Provision for allowance for doubtful

debts (Note 10, 11} 20,619 10,937 26,401 52,591
Advertising expense 19,587 8,802 19,916 8,808
information expenses 18,883 10,609 31,584 29,612
Materials and fuel 18,037 12,456 27,954 32,630
Post-employment benefits 6,947 4,527 14,065 8,881
Reversal of provision for obsolete

and slow-maving inventories {3,400} {1,783} {4,456} {1.861)
Other 126,434 48,713 184,263 165,972

2,407,695 2,412,316 4,448,554 4,427,535

26. OTHER OPERATING INCOME

For three months ended 30 June For six months ended 30 June

In thousands of Tenge 2013 {unaudited) 2012 (unaudited} 2013 {(unaudited) 2012 {unaudited)
Income from fines and penaliies 1,185,308 178,493 1,214,445 234,008
Income from disposal of assets

held for sale - - 84,650 —
Amortization of deferred income

from related parties (Note 3G) 78,090 78,090 156,182 156,182
Amortization of financial guarantee

issued to joint venture (Nofe 30) - 34,332 26,463 68,278
Gain on disposal of inventory 355 13,249 355 15,560

Gain on disposal of property, plant

and equipment and intangible

assets. - 13,857 - 13,857
Derecognition of financial

guarantee issued to joint veniure

{Note 30) - - 177,743 -
Other income 64,615 67,317 92,744 112,836
1,328,368 385,338 1,752,582 600,811

In March 2013 MunaiTas has early repaid its obligation to EBRD under the loan agreement and obligations of the
Company as s guarantor for the loan was terminated. Respectively, the Company derecognized the remaming amount of
unamortized guarantee liability during the six months ended 38 June 2013 (Note 31).

Income from fines and penalties are mainly presented by amounts for nominaied and non-delivered crude oil volumes
under oil transportation contracts on “ship or pay™ terms.
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27.  FINANCE INCOME

For three months ended 30 June For six months ended 30 June
In thousands of Tenge 2013 {unaudited) 2012 {unaudited) 2013 {unaudited) 2012 {unaudited)
Interest income on bank deposits 948,442 A75,662 1,692,832 1,045,566
Loans to employees: unwinding of
discount 9,837 6,299 16,109 11,200
Other finance income from related
party {Note 37} [ 10,204 4,074 20,384
Other finance income 1,361 1,334 2,867 2,815
959,646 493,499 1,715,882 1,080,365
28. FINANCE COSTS
For six months ended 30 June For six months ended 30 June
In thousands of Tenge 2013 (unaudited}) 2012 (unaudited) 2043 (unaudited) 20112 {unaudited)
Unwinding of discount on asset
retirement obligation 250,854 - 484,306 -
Employee benefits: unwinding of
discount 93,000 40,750 186,000 81,500
Interest on loans and borrowings - 8,298 - 16,594
343,854 49,048 670,306 98,094
29. INCOME TAX EXPENSE
For three months ended 30 June For six months ended 30 June
in thousands of Tenge 2013 (unaudited} 2012 {unaudited) 2013 {unaudited) 2012 {unaudited)
Current income tax expense 5,167,019 2,116,369 10,214,061 4,697,673
Deferred income tax benefit {588,244) {625,177) (1,380,011} (1,353,384}
Income tax expense 4,578,775 1,481,192 8,334,050 3,344,189

30. RELATED PARTY TRANSACTIONS

In accordance with AS 24 Related Party Disclosures, parties are censidered to be related if one party has the ability te
control the other party or exercise significant influence over the other party in making financial or operational decisions.
In considering each possible related party relationship, attention is directed to the substance of the relationship, not
merely the legal form.

Related party transactions were made on terms agreed to between the parties that may not necessarilty be at market rates,
except for certain regulated services, which are provided bascd on the tariffs available to related and third parties.

The following tables provide (ke total amount of transactions, which have been entered into with related parties during
three months ended 30 June 2013 and 30 June 2012 and the related balances as at 30 June 2013 and 31 December 2012:

30 June 2613 31 December 2012
in thousands of Tenge {unaudited) {audited)

Trade and other accounts receivable from related parties

Trade accounts receivable from joint ventures 2.647.31 471,451
Trade accounts receivable from entities under common control of KMG 597,573 559,841
Trade accounts receivable from entities under common control of Samruk-
Kazyna Group 847 188
3,245,741 1,031,480
Other accounts receivables frem entilies under common control of KMG and
Sammuk-Kazyna Group 7,286 188,918
Total trade and other accounts receivable from related parties 3,263,027 1,230,398
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{continued)

30. RELATED PARTY TRANSACTIONS (continued)
Trade and other accounts receivables from related parties are as follows:

Advances provided to related partics are as fotlows:

30 June 2013 31 December 2012

In thousands of Tenge {unaudited} (audited)
Advances given to related parties

Advances given ta entilies under common controf of KMG 370,629 219,298
Advances given to entities under common control of Samruk-Kazyna Group 79,310 2,612
Advances given to other related parties - 188,374
Total advances paid to related parties 449,939 420,284

Prepaid expenses on transactions with related parties are as follows:

in thousands of Tenge

30 .June 2013 31 December 2012
{unaudited} {audited)

Prepaid expenses on transactions with related parties
Prepaid expenses on transactions with related parties

521 -

521 -

Financial guarantee issued on behalf of related parties:

30 June 2013 31 December 2012

In thousands of Tenge {unaudited) {audited)
Financial guarantee issued on behalf of related parties

Financial guarantee issued on behalf of MunaiTas JSC - 189,654
Total financial guarantee issued on behalf of related parties - 199,654

Deferred income to related parties is as follows:

June 30, 2013 December 31, 2012

in thousands of Tenge {unaudited) (audited)
Non-current portion of deferred income from related parties
Non-current porion of deferred income from entities under common control of

KMG 416,487 572,670
Total non-current portion of deferred income from related parties 416,487 572670
Current portion of deferred income from related parties
Current portion of deferred income from entities under common control of

KMG 2,365 312,385
Total current portion of deferred income from related parties 312,365 312,365

Trade and other accounts payable to related partics are as [ollows:

30 June 2013 31 December 2012

In thousands of Tenge (unaudited) (audited)
Accounts payables to related parties for gpods and services
Accounts payables to entities under common control of KMG 376,171 567,859
Accounts payables lo entities under common controf of Samruk-Kazyna
Group 14,018 28,8924
390,190 506,783
Other payables to related parties
Other payables to entities under common control of Samruk-Kazyna Group - 568
- 569
Total trade and other accounts payable to related parties 390,190 597,352

26



KazTransQil JSC

Interim condensed consolidated financial statements

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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30, RELATED PARTY TRANSACTIONS (continued)

Advances received [rom related parties are as follows:

30 June 2013 31 December 2012
In thousands of Tenge {unaudited) {audited}
Advances received from related parties
Advances from entities under common control of KMG 8,493,671 9,143,441
Advances from entities under commaon control of Samruk-Kazyna Group 1,378,981 1,282,346
Advances from joint ventures 21 —
Total advances received from related parties 9,872,673 10,425,287
Dividends payable to related parties are as follows:

30 June 2013 31 December 2012

in thousands of Tenge

{unaudited)

{audited)

Dividerids payable to related party
Dividends payable to KMG

25,962,903

Total dividends payable to related party

25,962,803

Other current liabilities to related parties are as follows:
30 Jure 2043 31 December 2012

in thousands of Tenge {unaudited} {audited)
Accounts payable for ofl transportation expedition for related parties
Accounts pavable for oil transportation expedition for entities under common
confrol of KMG 3,202,631 4,838,624
3,202,631 4,838,624

30 June 2013 31 December 2012

In thousands of Tenge {unaudited) {audiied)

Employee benefits of key management personnel

Employee benefits of key management personne! 6,301 19,940
6,301 19,940

The Group had the following transactions with related parties:

For three months ended 30 June For six months ended 30 June
2013 2012 2013 2012

In thousands of Tenge {unaudited) {unaudited) {unaudited) {unaudited)
Sales to related parties:
Income from main activities with entities under

common control of KMG 22,617,019 15,816,747 45 917,775 31,953,206
Income from main activities with entities under

common control of Samruk-Kazyna Group 3,146,467 1,429,606 5,617,044 2,847 582
Incomae from main activities with joint venturss 1,347,059 1,231,341 2,698,137 2,483,284

income from main activities with other related
parties B 4,002 4,074 8,002
Income from other activities with entities under

common contral of KMG 65,105 9,186 66,119 10,644

Income from cther activities with entities under
commeon control of Samruk-Kazyna Group - - 89 -
Income from other activities with joint veniures - 4,209 - 4,209
27,175,656 18,595,091 54,303,238 37,286,927
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30, RELATED PARTY TRANSACTIONS (continued)

Purchases from related parties:
Purchases of services from entities under

common control of KMG 2,003,726 1,762,419 3,984,748 3,485,625
Purchases of services from enfities under
common control of Sammuk-Kazyna Group 288,299 226,374 611,626 484,350
Purchases of services from other refated parties 4,114 2,134,191 2,698,969 4,161,191
Purchases of inventory from entities under
common control of KMG 47,269 22,218 68,663 50,433
Purchases of inventory from entities under
common control of Sammnuk-Kazyna Group 4,625 12,828 4,627 12,837
2,348,033 4,158,030 7,365,633 8,194,436

Financial income of the Group on transactions with rclated parties is as follows:

For three months ended 30 June For six months ended 30 June

in thousands of Tenge 2013 {unaudited) 2012 (unaudited) 2013 {unaudited}) 2012 (unaudited)
Financial income from related

parties:
Income on discounting of debts of

related parties - 6,054 - 11,938
Other financial income from related

parties 6 4,150 4,074 8,448

6 10,204 4,074 20,384

Amortization of income from related parties is as follows:

For three months ended 30 June For six months ended 30 June

In thousands of Tenge 2013 {unaudited) 2012 {unaudited) 2013 {unaudited) 2012 {unaudited)
Amortization of income from

related parties:
Amordization of deferred income

from related parties 78,092 78,002 156,182 156,182
Amortization of financial guarantee

issued to refated party - 34,332 26,463 68,278

78,002 112,424 182,645 224,460

The total remuneration of members of the key management personnel comprised:

For three months ended 30 June For six months ended 30 June

In thousands of Tenge 2013 {unaudited) 2012 (unaudited) 2013 {wnaudited) 2012 {(unaudited)
Bonuses 143,509 - 143,509 -
Salary 63,660 26,061 88,371 80,690
Short-term benefits - 3,601 3,601 3,601
Post-employment benefits 105 56 208 120

207,274 29,718 235,689 84.411
Number of persons 7 7 7 7

31, CONTINGENT LIABILITIES AND COMMITMENTS

Contingent lizbilities and commitments of the Group are disclosed in the financial statements for the year ended
31 December 2312, During six months ended 30 June 2013, there were no significant transactions except for the
following:
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3i.  CONTINGENT LIABILITIES AND COMMITMENTS (continued)
Covenants

Guarantees

On 29 July 2004 MunaiTas (joint venture of the Company) and Eurasian Bank of Reconstruction and Development
(EBRD) entered into credit agreement in the amount of 81,600,000 USD. This amount was guaranteed by the Contract
dated 29 July 2004, signed by EBRD and the Company, who acted as a guarantor.

fn March 2013 MunaiTas has repaid its obligation to EBRD under the loan agreement and obligations of the Company
under the Contract as guarantor was terminated,

Contractual commitments

As at 30 Jure 2013, the Group had contractual obligations to acquire property, plant and equipment, and construction
services for the amount of 13,604,585 thousand Tenge (31 December 2012: 5,607,369 thousand Tenge). In addition, as
at 30 June 2013, the Group has committed to purchase inventory {materials and spare parts) and services for the amount
of 13,072,809 thousand Tenge (31 December 2012: 1,948,794 thousand Tenge).

Share of the Group as at 30 June 2013 in contractual obligations of joint ventures to acquire property, plant and
equipment, and construction scrvices for the amount of 7,179,144 thousand Tenge (31 December 2012
11,623,922 thousand Tenge) and has commitments to purchase inventory {materials and spare parts) and services for
the ameunt of 558,309 thousand Tenge (31 December 2012: 986,037 thousand Tenge).

32,  FINANCIAL INSTRUMENTS

The Group’s principal financial liabililies comprise of trade and other payables. The main purpose of these financial
liabilities is to raise finance for the Group™s operations. The Group has trade reccivables and cash and cash equivalents
that arrive directly from its operations,

Fair value of financial instruments

The carrying amount of cash, bank deposits, trade and other accounts receivable, trade and other accounts payable and
other current liabilitics approximates their fair value due to the short-term maturity of these financial instruments.
33. EVENTS AFTER THE REPORTING PERIOD

On the 4th of July 2013 the Company paid out dividends in the amount of 28,847,670 thousand Tenge
(75 Tenge per share), of which 25,962,903 thousand Tenge related to the parent Company “National Company
KazMunaiGas” JSC (Note 30).
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